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SUB J : PROCEDURE FOR GOI APPROVAL OF OPIC INSURANCE OF SER- 
VICE CONTRACTS 

REF: A. STATE 6500 

1. BEFORE EMBASSY SUBMITS LETTER AND ENCLOSURE THERETO PER 
PARAGRAPHS 5 AND 6 REFTEL, WE WOULD APPRECIATE CLARIFICA- 
TION AS TO WHAT SPECIFIC KINDS OF INSURANCE COVERAGE OPIC 
WOULD WRITE FOR US ENGINEERING, CONSTRUCTION, AND OTHER SER 
VICE CONTRACTORS. WHILE THERE ARE SEVERAL US FIRMS DOING 
BUSINESS IN IRAN WHICH HAVE ACTIVE OPIC POLICIES AGAINST 
INCONVERTIBILITY, EXPROPRIATION AND WAR (INCLUDING INSUR- 
RECTION), IT WOULD SEEM FORM PAGES 7-8 OF OPIC PUBLICATION 
"INCENTIVE HANDBOOK FOR INVESTMENT INSURANCE" (REVISED 
JANUARY 1973) THAT ONLY INSURANCE AGAINST INCONVERTIBILITY 
IS AVAILABLE FOR SERVICE CONTRACTS. EMBASSY WOULD LIKE TO 
HAVE CONFIRMATION OF THIS. IN ANY EVENT, WE BELIEVE THAT 
SPECIFIC RISKS AGAINST WHICH OPIC WOULD INSURE FOR SERVICE 
CONTRACTS SHOULD BE MENTIONED IN THE LETTER AND DRAFT NOTE. 

2. RE PARA 5, CENTRE FOR THE ATTRACTION AND PROTECTION OF 
FOREIGN INVESTMENT IN IRAN HAS BEEN ABSORBED BY THE MINISTRY OF 
ECONOMIC AFFAIRS AND FINANCE. EMBASSY WOULD THUS ELIMINATE THESE 
WORDS IN LETTER (SUBPARAGRAPH 2 OF PARAGRAPH 5) AND SUB- 
STITUTE "MINISTRY OF ECONOMIC AFFAIRS AND FINANCE" THEREFOR. 
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3. PLEASE ADVISE. 
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